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                             RATE SCHEDULE FT-1

                        FIRM TRANSPORTATION SERVICE

                                 (Continued)

6.  FACILITY ADDITIONS (Continued)

          at the various Receipt Points and any other similar factors

          which impact the extent to which the available capacity from

          the new facilities will actually be used. Based on these criteria,

          the economic value of a project shall be determined based upon a

          discounted cash flow rate of return methodology, with a minimum

          acceptable rate of return at least equal to the lesser of (a) the

          allowed rate of return of Paiute in its last general rate pro-

          ceeding plus three (3) percentage points, or (b) thirteen percent

          (13%).

    6.3   Miscellaneous -- Paiute shall not construct facilities hereunder

          which will compromise the operational integrity of Paiute's pipe-

          line system. Paiute will own and operate all facilities

          constructed hereunder.

7.  GAS USED BY PAIUTE

    Shipper shall provide its proportionate share of the Gas Used by Paiute

    in its day-to-day operations for transportation hereunder, in accor-

    dance with Section 4.2(e) of the General Terms and Conditions of this

    tariff.

8.  MEASUREMENT BASE

    Refer to Section 2 of the General Terms and Conditions of this tariff.

9.  FILING FEES

    Shipper shall reimburse Paiute for any and all filing fees incurred by

    Paiute in seeking governmental authorization for the initiation, exten-

    sion or termination of service under this rate schedule. Paiute shall

    not use such filing fee costs or the revenues so collected in the

    establishment of its general rates.

