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RATE SCHEDULE LGS‑1

                 FIRM LIQUEFIED NATURAL GAS STORAGE SERVICE

                                (Continued)

2.  APPLICABILITY AND CHARACTER OF SERVICE (Continued)

    2.3 A Shipper who wishes to release some or all of its firm storage

        capacity entitlements may do so in accordance with the capacity

        release provisions outlined in Section 14 of the General Terms 

        and Conditions. Such Shipper must specify positive quantities

        of both Storage Capacity and Daily Delivery Capacity that it 

        wishes to release. Any such release is subject to the terms and

        conditions of this rate schedule and may require a transfer of 

        gas in inventory as specified in Section 4.7(c)(4) of the General

        Terms and Conditions of this tariff. If Replacement Shipper fails

        to withdraw all of its gas in storage within three days of the

        termination of the capacity release transaction, then title to any

        such remaining inventory shall either be transferred to Releasing

        Shipper, if Releasing Shipper has so specified as a condition of

        the release, or be forfeited by Replacement Shipper, free and clear

        of any adverse claims. If the remaining inventory is forfeited by

        Replacement Shipper, such remaining inventory shall be treated by

        Paiute thereafter as Gas Used by Paiute, and shall be credited to

        the calculation of Gas Used by Paiute under Rate Schedules FT-1

        and IT-1 and Section 4.2(e) of the General Terms and Conditions

        of this tariff. 

3.  RATES

    3.1 Shipper shall pay Paiute monthly the sum of the following charges:

        Storage Charge:         A charge per Dth of Storage Capacity.

        Delivery Charge:        A charge per Dth of Daily Delivery

                                Capacity.

        Injection Charge:       A charge per Dth of natural gas received

                                by Paiute during the month for lique-

                                faction hereunder. This charge shall not

                                apply to LNG tendered for receipt into

                                storage at the LNG truck unloading faci-

                                lity.

        Withdrawal Charge:      A charge per Dth of LNG converted into 

                                the gaseous phase by Paiute during the

                                month for delivery hereunder.

        The charges shall be those as set forth from time to time on the

        currently effective Sheet No. 10 of this tariff which charges are

        incorporated herein by reference. Paiute may, from time to time

        and at any time selectively, adjust any or all of the rates stated

        above with respect to any individual Shipper or storage service

        in a manner which is not unduly discriminatory; provided, however,

        that such adjusted rate(s) shall not exceed the applicable

        maximum rate(s) or be less than the applicable minimum rate(s).

        Paiute shall file with the FERC any required reports upon adjust-

        ment of a rate(s) pursuant to this rate schedule.

