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                       GENERAL TERMS AND CONDITIONS

                                (Continued)

4.  OPERATING PROCEDURES (Continued)

    4.9   Operating Information, Estimates and Records:

          Upon request of Paiute, Shipper shall from time to time submit

          its best estimates of the daily, monthly, and annual quantities of

          gas to be transported or stored, including peak day requirements,

          together with such other operating data as Paiute may require in

          order to plan and schedule its operations. Paiute shall keep

          accurate records of the quantities of gas nominated and scheduled

          for transportation and any imbalances and those quantities nomi-

          nated for liquefaction and gasification, which records shall be

          made available to Shipper at its request.

    4.10  Liability:

          This Section 4 shall not exempt Paiute from liability it may

          otherwise have to Shipper arising from negligence, gross negli-

          gence or intentional tort.

    4.11  Other Procedures:

          Paiute reserves the right to impose temporarily, at any time and

          in a non-discriminatory manner, reasonable operating conditions

          upon the transportation or storage of Shipper's gas which Paiute,

          in its good faith judgment, deems necessary to protect the

          integrity of its transmission system. At the earliest feasible

          time, Paiute shall provide notice to its Shippers of the imposi-

          tion of, and the anticipated duration of, any such operating con-

          ditions.

5.  OVERRUN AND UNDERRUN, BALANCING AND PENALTY PAYMENTS

    5.1   Daily Contract Entitlement Overrun:

          (a)  Daily Authorized Quantity:  With respect to service

               rendered under Rate Schedule FT-1 of this tariff, the

               Daily Authorized Quantity shall be equal to, during the

               Winter Period, Shipper's Daily Reserved Capacity, or, during

               the Summer Period, Shipper's Summer Daily Reserved Capacity

               as set forth in the applicable Service Agreement between

               Shipper and Paiute for such service, less any capacity

               released by Shipper on such day, and less Gas Used by Seller.

               With respect to service rendered under Rate Schedule IT-1 of

               this tariff, the Daily Authorized Quantity shall be equal to

               the maximum daily quantity entitlement set forth in the

               applicable Service Agreement between Shipper and Paiute for

               such service, less Gas Used by Seller.

