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                       GENERAL TERMS AND CONDITIONS

                                (Continued)

11. ANNUAL CHARGE ADJUSTMENT (ACA) PROVISION

    11.1  Purpose:

          The provisions of this Section 11 set forth the procedures,

          whereby Paiute's rates for its rate schedules contained in this

          tariff are adjusted in order to recover the annual charges

          assessed to Paiute by the FERC under Part 382 of the Commission's

          Regulations.

    11.2  Basis of the Annual Charge Adjustment:

          The rates to be charged under Paiute's rate schedules shall

          include a separately identified rate increment for an ACA Unit

          Surcharge. Such surcharge shall be that increment, adjusted to

          Paiute's pressure base and heating value, if required, which is

          authorized on an annual basis by the FERC. The ACA Unit Surcharge

          shall be reflected on the currently effective Sheet No. 10 of

          this tariff.

    11.3  Filing Procedure:

          The notice period shall be as provided in the Commission's

          Regulations and the proposed effective date of ACA filings shall

          be October 1 of each calendar year, unless for good cause shown a

          lesser notice period and different effective date are allowed by

          valid Commission Order. Any such filing shall not become effec‑

          tive unless it becomes effective without suspension or refund

          obligation.

    11.4  Accounting Procedures:

          Paiute will record annual charges in FERC Account No. 928.

          Pursuant to Section 154.402(b)(4) of the Commission's

          Regulations, Paiute will not attempt to recover any annual

          charges previously recorded in Account No. 928 in a NGA Section 4

          rate case.

